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Unpacking US-Iran Tensions
Risk assets got off to a rocky start in 2020 as tensions boiled over in the Middle East following news
that an Iranian military commander was killed in a Baghdad airstrike. General Qassim Soleimani
along with other top military officials were killed in a US drone strike on his convoy at the Baghdad
airport.
The current base case for markets is that a full blown conflict between Iran and US is very unlikely.
While tensions are high and reprisals are to be expected, both Iran and the US have constraints that
will likely keep an escalation from spiralling out of control.
Possible near-term Iranian retaliation includes aggression towards oil shipping lanes in the Straits of
Hormuz. Iran may potentially also launch skirmishes against US military bases/ships in the Middle
East or engage in cyber attacks against American websites.
However, the Iranian regime remains mindful of US military power, while President Trump is unlikely
to commence an all-out war against Iran due to his upcoming re-election.
It is also worth noting that the US is now a net exporter of oil and only imports 12% of it’s crude from
the Persian Gulf. Furthermore, oil infrastructure facilities in the Middle East have already increased
their security after the September 2019 drone attack on Saudi oil facilities.
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Disclaimer
This article has been prepared by Affin Hwang Asset Management Berhad (hereinafter referred to as “Affin Hwang AM”)
specific for its use, a specific target audience, and for discussion purposes only. All information contained within this
presentation belongs to Affin Hwang AM and may not be copied, distributed or otherwise disseminated in whole or in part
without written consent of Affin Hwang AM.
The information contained in this presentation may include, but is not limited to opinions, analysis, forecasts, projections
and expectations (collectively referred to as “Opinions”). Such information has been obtained from various sources
including those in the public domain, are merely expressions of belief. Although this presentation has been prepared on the
basis of information and/or Opinions that are believed to be correct at the time the presentation was prepared, Affin Hwang
AM makes no expressed or implied warranty as to the accuracy and completeness of any such information and/or
Opinions.
As with any forms of financial products, the financial product mentioned herein (if any) carries with it various risks. Although
attempts have been made to disclose all possible risks involved, the financial product may still be subject to inherent risk
that may arise beyond our reasonable contemplation. The financial product may be wholly unsuited for you, if you are
adverse to the risk arising out of and/or in connection with the financial product.
Affin Hwang AM is not acting as an advisor or agent to any person to whom this presentation is directed. Such persons
must make their own independent assessments of the contents of this presentation, should not treat such content as
advice relating to legal, accounting, taxation or investment matters and should consult their own advisers.
Affin Hwang AM and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or
any other transaction connected with any such transaction, and may as a result earn brokerage, commission or other
income. Nothing in this presentation is intended to be, or should be construed as an offer to buy or sell, or invitation to
subscribe for, any securities.
Neither Affin Hwang AM nor any of its directors, employees or representatives are to have any liability (including liability to
any person by reason of negligence or negligent misstatement) from any statement, opinion, information or matter
(expressed or implied) arising out of, contained in or derived from or any omission from this presentation, except liability
under statute that cannot be excluded.
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